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ABSTRACT: 

Banks play a very important role in the economic development of every Nations. Banking industry are the main 

inducement of the economic progress of a country. In RRBs there are three shareholders namely Govt. of India 

(50%Share) sponsor banks (35%), and state govt. (15% share). The sponsor bank, which provides assistance in 

the form of subscription to its share capital, managerial assistance, also helps in recruitment, training and 

development of personnel. At present there is no Haryana Gramin Banks Via notification of Govt. of India dated 

29
th

 Nov., 2013, Haryana Gramin Bank Sponsored by PNB and Gurgaon Gramin Banks amalgamated and known 

Sarva Haryana Gramin Bank. Sarva Haryana Gramin Bank Sponsored by PNB.   The presenstudy cover the study 

of period from the year 2013-14 to 2017-18. At present there are 45 banks works in India. 
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IINTRODUCTION 

Banks play a very important role in the economic development of every Nations. Banking industryis the main 

inducement of the economic progress of a country. The development process of a country is usually nourished by its 

banking system. The RRB in India was established in the year 1975 and the prime objective behind its establishment 

was to provide banking facility to the rural people in the country and thereby accumulating the rural saving and out of 

it to give credit to the rural people like small and marginal farmers, small scale industries, village artisans and 

craftsmen, etc. As per the recommendations of the Vyas Committee (2004), the Govt. of India initiated the process of 

merger of RRBs by amalgamating RRBs into the bankrolled bank within a State. The amalgamated RRBs were 

anticipated to provide better customer service due to better infrastructure, pooling of experienced workforce, 

computerization of branches,. As a result of amalgamation, the number of RRBs was reduced from 196 to 133 as on 

March 2006 and further to 82 RRBs with 15,658 branches operating in 621 districts as on March 2011. Thus, under 

the amalgamation process, a number of RRBs have been amalgamated but the branches have increased.  Total 

numbers of branches of RRBS are 19082 on 31st March 2014. Thus, under the amalgamation process, a number of 

RRBs have been amalgamated but the branches have increased.  The total numbers of branches of RRBS are 19082 
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on 31st March 2014 There were five commercial banks, State Bank of India, Punjab National Bank, Syndicate Bank, 

United Commercial Bank and United Bank of India which sponsored the regional rural banks. In RRBs there are three 

shareholders namely Govt. of India (50%Share) sponsor banks (35%), and state govt. (15% share). The sponsor bank, 

which provides assistance in the form of subscription to its share capital, managerial assistance, also helps in 

recruitment, training, and development of personnel. At present, there are 45 banks works in India. 

II SARVA HARYANA GRAMIN BANKS 

In Haryana state, the previously RRBs were set up  as Haryana KshetriyaGramin Banks with Head office, Bhiwani, 

Hisar-SirsaKshetriyaGramin Bank,  with Head Office Hisar and Ambala-KurukshetraGramin Bank, with  Head 

Office Ambala City   with the objectives to take the banking to rural masses particularly unbanked rural areas to make 

available institutional credit to weaker sections of the society, to mobilize rural saving and channelise them for 

supporting productive activities in the rural areas. As per Government of India, notification, On 21st December 2005 

all the above three Regional Rural Banks were merged and knew as Haryana Gramin Bank HGB) with its head office 

at Rohtak came into existence. Gurgaon Gramin Bank sponsored by Syndicate Bank, established in March 1976 under 

RRB Act, 1976. It had a network of 20 branches on dated 31.12.1976.  At the end of the financial year 2011-12, it had 

210 branches. Gurgaon is situated in the southern part of Haryana state. At present, there is no Haryana Gramin 

Banks.   Via notification of Govt. of India dated 29th Nov. 2013, Haryana Gramin Bank Sponsored by PNB and 

Gurgaon Gramin Banks amalgamated and became Sarva Haryana Gramin Bank. Sarva Haryana Gramin Bank 

Sponsored by PNB. At present, the head office of SHGB is in Rohtak.  The Sarva Haryana Gramin Bank has a 

network of 653 branches spread over 21 districts of its operation in the year 2017-18. 

III REVIEW OF LITERATURE 

A large volume of literature is available on various aspects related to banks in India. Studies were made on Public 

sector banks, Private sector banks and also on Regional Rural Banks in India regarding their performance, service 

quality, customer satisfaction, employee satisfaction, etc. Though studies on the performance of RRBs are few, a 

good number of studies have been done in other states of India.  

Reddy and Prasad (2011) in an evaluative study observed that these banks penetrate every corner of the country and 

have been extending a helping hand in the growth of the economy. Notwithstanding the RRBs traveled over three 

decades, they have accomplished performance to the expected level quantitatively but not turning towards sound 

financial management and efficiency. 

Kumar and Sharma (2011) in a comparative study of Himachal Gramin Bank and Parvatiya Gramin Bank found that 

the Parvatiya Gramin Bank is more conservative as compared to the Himachal Gramin Bank with regard to NPAs' 

management.   

VijayaBoothpur and Morage Prakash V (2012) examined the effective monitoring and control will definitely reduce 

the possibility of asset turning out to be Non-performing. It is found that Krishna Grameena Bank is making all efforts 

to control the NPA. It has kept the NPA ratio very low even below the standard norm of two to three percent. It shows 

the efficiency of the Bank in managing the NPA. 
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IV RESEARCH METHODOLOGY  

The present research work is based on secondary data. With a view to achieving the objective, the Secondary data is 

collected chiefly from financial statements compiled by the head office of  Sarva Haryana Gramin Bank, RBI bulletin, 

RBI Annual Reports, RBI Trend and Progress of Banking in India, Annual Reports of NABARD and its various 

journal published. The study has been covered the year from the period of  2013-14 to 2017-2018.  It has examined 

the Profitability analysis of  Sarva Haryana Gramin bank in the post-merger period.. For analyzing and interpreting 

the results, the statistical tools like arithmetic mean, Standard Deviation and computed annual growth rate and 

Coefficient of variation has been used. 

    V OBJECTIVES OF THE STUDY 

 1.    To evaluate the Profitability of Sarva  HaryanaGramin Banks in the post-merger period. 

 2.    To give the suggestion for improvement in the present position of RRB in Haryana.   

 VI   RATIO OF NET PROFIT ON TOTAL ASSET: 

The quality of earning is a very imperative norm that governs the ability of a bank to earn consistently, 

going into the future To check the earning, this ratio has been used. 

 

It is calculated based on this formula =Net Profit after net interest and tax *100 

      Total Assets 

Table:-1 

Ratio of Net Profit on Total Asset of RRB in Haryana in Post-Merger Period 

 (₹ in Lakh) 

Year Net Profit  Total Assets Ratio 

2013-14 15285 1317487 1.16% 

2014-15 15499 1321619 1.17% 

2015-16 10124 1302759 0.78% 

2016-17 10201 1455076 0.70% 

2017-18 12000 1636996 0.73% 

Mean 12621.8   

0.91% 
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CAGR -5.87% 5.58% -10.84% 

S.D   .23637 

C.V   
25.99 

Source: Compiled Annual Report of SHGB in Post-Merger Period 

Above table elucidates downwards trend in Net profit after interest and taxes of the RRB in Post-Merger Period. 

There has been decreased in Net profit after interest and taxes by CAGR 5.87% in the post-merger period. There 

has been increased in total assets by 5.58 compound rate.   In the post-merger periodStandard Deviation of RRBs 

was .236 . It shows the variability in SHGB in the post-merger period. The coefficient of variation was 25.99 for 

the post-merger period which conveys that variation has been noted in case of return on shareholder’s fund 

meaning thereby that it is less consistent and uniform. 

.      TABLE 2: 

RETURN  ON SHAREHOLDER'S FUND 

         (₹ in Lakh) 

Year 

Net  Profit  after 

interest   and  taxes Shareholder's Fund Ratio(%) 

2013-14 15285 122393 12.49 

2014-15 15499 137893 11.08 

2015-16 10124 148416 10.44 

2016-17 10201 158616 6.38 

2017-18 12000 170617 5.98 

Mean 12622 147587 

9.28 
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CAGR -5.87%   -16.82% 

S.D   2.92359 

C.V   31.49 

     Sources: Complied reports of Sarva Haryana Gramin Banks. 

Above table elucidates fluctuation trend in Net profit after interest and taxes of the RRB in Post-Merger Period. 

There has been decreased in Net profit after interest and taxes by CAGR 5.87% in the post-merger period. There 

has been increased in shareholders ' fund by 8.66 %.  But Net profit after interest and taxes on Shareholder’s Fund 

of (SHGB) has been decreased by 16.82% compound rate in the post-merger period. Standard Deviation of SHGB 

in the post-merger period was 2.92. It shows the more variability in SHGB. The coefficient of variation was 31.49 

percent in the post-merger period which conveys that more variation has been noted in case of return on 

shareholder’s fund meaning thereby that it is less consistent and uniform. 

VII CONCLUSION: 

Net profit after interest and taxes on Shareholder’s Fund of (SHGB) has been decreased by 16.82% compound rate 

in the post-merger period.But Net profit after interest and taxes on total Assets of SHGB has been decreased by 

10.84 compound rate in the post-merger period.Instead of this RRBs of Haryana in the pre-merger period was 

better on the basis of profitability in comparison with SHGBs in the post-merger period. So that bank should make 

more effort to improve this downward position. 
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