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ABSTRACT 

Venture Capital symbolizes funds endowed with firms that have vision to nurture and contribute to the country’s 

economy. VC as a financial support source for start-ups is increasing swiftly in India. For bringing nation at 

par to the developed nations, Indian Government is also encouraging VC funding for start-ups. In India, 

majorly venture capitalists desire to invest in IT firms but Government is trying to promote it for other sectors 

as well. The study investigates how VC concept surfaced in India; it also highlights VC as a panorama for start-

up firms and explores various Indian firms availing this funding facility. 
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INTRODUCTION 

Venture Capital is the amount invested by professionals in the prospective companies. It may be in different 

forms like long term loans, securities, donations, etc.  These investments are subject to high risk of financial 

loss. Professional who provides this funding is recognized as Venture Capitalist. Along with investments, 

venture capitalist also provides intellectual expertise along with support related to marketing and networking.  

Venture Capital Investments include investments in new enterprises or companies, purchasing equity shares of a 

company, high risk with an aim to earn higher returns, expertise, marketing, networking, etc. 

Significant researches proves that the growing trend of South East Asian countries like Singapore, Malaysia, 

South Korea and India is due to large extent of Venture Capital from domestic or offshore venture capitalists. 

These firms which provide Venture Capital are characteristically prearranged as partnerships, which offer 

managers of a firm as the general partners and they will hand out as an advisor to investment decisions to raise 

the funds. Venture capital firms in developed economies also are also structured as limited liability firms in 

which their managers are recognized as managing members and various investors in this funding are 

acknowledged as limited partners. This constituency embraces high-net-worth individuals as well as institutions 

with huge & idle amounts of capital, like state & private pension funds, university financial endowments, 

foundations, insurance companies, and pooled investment vehicles, called funds of funds. 

http://en.wikipedia.org/wiki/Partnerships
http://en.wikipedia.org/wiki/Limited_liability_company
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Fig. 1: Structure of Venture Capital 

(Source: Own Construction) 

Venture Capital Scope in Indian Start-up Market 

Literature explained about substantial interest of venture capitalists in Indian start-ups and faith in the Indian 

economy. According to reputed academicians, over the next decade, more than 500 million people will have 

access to the internet, whether through computers, tablets or smart phones. Internet technology in India is in 

brisk escalation which will create a revolution and in turn this will make the dotcom explosion seem lame. 

Within the next 30 years, India will overtake China and become the most inhabited country in the world and 

also the biggest economy, because of which very big amount of businesses will be generated here. With more 

than around 900 million telecom subscribers, India is known to be the second largest mobile market economy in 

the world. The major advantage with Indian telecom industry is that the mass of the already associated or soon 

to be associated internet users are not more than 25 years of age. That makes them the superlative targets front 

line retailers, which explains why e-commerce companies in India are able to attract funding as never before. E 

retail touched $6 billion approximately in 2015 and expected to be $50-70 billion by 2020. 

In common, business capital that is making available by venture capital firms who took an equity position in a 

start-up company can be precious to the accomplishment of the company. Many start-up firms sheltering 

venture capital are able to flourish and become colossal in their industries. 

Advantages of Venture Capital 
There are abundant merits to venture capital financing. In several instances, the company was able to sheltered 

venture capital related services that include: 

1) Business Consultations: Various venture capital firms are well versed and professionals on their staffs for 

specific markets. This can help a start-up firm shun many of the drawbacks that are frequently connected with 

start-up business schemes. 

2) Management Consultations: Unfortunately, all entrepreneurs are not known to be good managers. It is 

required by almost all Venture capital firms to get some percentage of stake in equity in start-up firm due to 

which they have atleast say in the management about the management of the firm. This is a momentous 

advantage for the non-management professional. 

3) Human Resources:  Venture capital firms generally provide specialist hiring consultants to find out the best 

talent for start-up firms. Due to this, a start-up firm may avoid the pitfalls of employing wrong working 

personnel for their company. 

4) Additional Resources: Starting new business is burdened with apprehensions about legal and tax matters. It 

is not anomalous for venture capital firms to show an interest in providing these resources as they have often 

have the power to override decisions. 
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5) Business Plans: Majority of the finance companies will sign a non-disclosure agreement, when a business 

plan needs to be submitted for the purpose of financing considerations. This is not the case in most venture 

capital firms. Venture capital firms normally deny signing a non disclosure contract due to legal consequence of 

doing so. This can also put ideas from an entrepreneur who is at risk. 

6) Funding Plan: An entrepreneur determines the need of capital to get the business commenced; he may be 

paused into thinking that these funds will come up front. Venture capital firms nearly all the time set goals and 

milestones for releasing funds. These are only some of the possible troubles that an entrepreneur could face 

when they protect venture capital funding. It is important that they carefully review all agreements and have 

them reviewed by an attorney as well. 

Limitations of Venture Capital 

Venture capital funding means that entrepreneurs have to confer up something in substitute for the funding. 

Venture capital firms are not at all times fascinated in receiving the capital that they have invested along with an 

interest. In fact, there are several things that venture capital firms may ask. These include: 

1) Management Position: In many cases, a venture capital firm will desire to add their member to the start-up 

company's management. This is to make certain that the company can be successful, though this can also create 

internal problems. 

2) Equity Position: Mostly, venture capital firms require an equity position to them in return for their funding. 

In certain cases it can be as much as 60 percent of the equity in the company. This means that the business is 

controlled by the venture capital firm not by the entrepreneur. 

3) Decision Making: If venture capital firm controls the business, the entrepreneur has to be agreed to accept 

the venture capital firm’s decision and often entrepreneurs are giving many key or important decisions about 

how their company will be operating. 

Methods of Venture Capital Financing 

In India, venture capital is usually available in three different forms: 

1) Equity: Venture capital firms operating in India provides equity up to 49 percent of the total of equity 

capital. This provides them an edge for an effective control and majority stake in ownership. For making capital 

gains, venture capital firms as well buy shares of an enterprise. 

2) Conditional Loan: As suggested by name, this loan is to be repaid in the form of a royalty after venture 

ability to generate sales. This loan is provided to the entrepreneurs without interest. Venture capital firms, in 

India, charge royalty between 2 to 15 percent, depend on factors like conception time, patterns of cost, their 

riskiness and other factors. 

3) Income Note: It is an amalgam security which merges the features of both conventional loan and conditional 

loan. The entrepreneur has to pay both interest and royalty on sales, but at substantially low rates. 

Other Financing Methods: In private sector, a few venture capitalists have started introducing innovative 

financial securities such as participating debentures. 

Methods of venture financing usually presume the role of a partner and collaborator. The degree of the venture 

capital firm’s involvement depends on its policy. Though, it may not be desirable for a venture capital firm to 

get implicated in the day-to-day business of the venture. But, the venture capital firm may intervene, if a crisis 

(financial or managerial) occurs and even set up a new management team. 

Venture Capital Financing Stages 

There are many stage s of the investee companies which a venture capital company may choose to invest in. 

Management experts have different opinions about these stages because of the different economic environment.  

First stage is Pre seed Stage in which small amount of fund is granted to an entrepreneur for potential idea 

which is having a better future prospect. It also includes the product development stage. 

Second stage is Seed Stage which includes financing for finishing product development as well to commence 

the strategies related to initial marketing. 

Third one is First Stage where funds are provided to companies for initiating commercial kind of sales and 

manufacturing activities. 

Next stage is Second Stage in which funding provided for the spreading out purpose of the company for 

growing accounts receivables. Next stage is known as Third stage in which Funds is provided for the major 

expansion of company leading to increase in sales. Firm achieves this stage when it crosses Break Even point. 

Last one is Later Stage financing which takes place before its Initial Public Offer.  
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REVIEW OF LITERATURE 
G. Sabarinathanand Aditya Muralidhar Ahana Shetty, (2017), In their study ,“Venture Capital and Private 

Equity Investing in India – An Exploratory Study”, mentioned that the Venture Capital in India & the Private 

Equity industry have been witnessing a dramatic growth in terms of  number of firms funded and also volume of 

capital that is committed to these firms. According to the study, around 850 venture capital funds have provided 

support to 3699 companies across the wide variety of industries and across all the North, South & West regions 

of the country. The study also provided that 5545 rounds of funds which also result in approx 8800 transactions. 

The paper significantly extends some work to know about the reasons of slacking growth in venture capital. 

Findings of the paper suggested that the industry has evolved into a source of growth for financing of innovative 

and technology led business. This analysis also suggests VC funds are highly competitive with high rates of 

entry as well as exit of fund management firms. 

Komala.in the paper entitled “The Performance of Private Equity Investments in India” (2016) stated 

particularly two different reasons leading to the growth of venture capital in the Indian economy namely 

organizational innovation and adoption of general or limited partnership by companies. The study also includes 

various kinds of firms which require investments through venture capital or private equity like start-up firms, 

private sector middle level firm, firms facing financial distress, etc. Data taken in this research is related to 2014 

and 2015. This study concluded with market responses that changes at a fast pace from one end to another.  

Rani Pallvi & Katyal Hitesh, (2015) in the study entitled “Venture Capital In India: Sector-Wise 

Analysis”, given that venture capital is the money funded by professionals who can  manage young companies 

that have capability to chip in to the economy. Research also focuses on biasness of venture capitalists towards 

tech companies in India. A gap raised in the research is that venture capital Investments should be raised in 

various other sectors like Real Estate, InfoTech, Biotech, etc.   

Chavda et.al (2014), in the paper “An Overview on Venture Capital Financing in India”, explored the 

objective of providing a picture of venture capital in India and challenges to its development. This study also 

mentions the venture capital deals with the huge amount of funding purposely for undertaking of big projects. 

The research also concluded that in India, there is requirement for this kind of risk capital because it will raise 

the industrial growth and also promote development of technology.  

Annamalai and Deshmukh Ashish, (2013), in the paper entitled “Venture capital and Private equity in 

India: An analysis of investments and exits” discussed about growing industry of private equity in India. This 

paper also seeks to fulfil the gaps reflected in the research of recent trends in Indian venture capital & private 

equity industry by highlighting some significant areas so as to ensure sustainable growth in the industry. Study 

suggested that vision of venture capital in the country should be included in the long run, early stage financing 

opportunities also to be increased for ensuring strong base of investment openings for the late stage investors.  

 

OBJECTIVES 
1) To study how venture capital has been emerged in India. 

2) To study venture capital as a prospect for start-ups. 

3) To find out various firms those have procured funds through venture capital. 

 
METHODOLOGY 
Research is based on an exploratory study and includes secondary sources of data collected from various 

websites and journals. Its scope is limited to India only. 

 
FINDINGS 
Growth and Development of Venture Capital in India 

The development of venture capital industry had been in many phases and this development was very slow and 

belaboured because this industry had seen many resource constraints because of the slow economic 

development in India.  

There was always a fear that venture capital firms and ventures might be defaulter, so bank were interested to 

fund only those ventures where collateral-based funding was required. These circumstances had created 

problems for new ventures and entrepreneurs because banks were not interested to finance new ventures which 

were technology and service based. In the early days it was full of fear that these projects might default and 

banks might lose their money. This situation had created a problem for the fund raising activity for new projects. 
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Venture capital plays a crucial role in increasing the growth of industries in any country. In India it is also 

playing a very crucial role. Its requirement came in to picture in Seventh Five year Plan. 

There were the following phases which Indian venture capital industry had seen:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Fig.2: Development Phases of Venture Capital Industry in India 

(Source: Own Construction) 

Table 1: Government contribution for Growth of Venture Capital in India 

Year Growth 

1973 Development committee of MSME raised the need for venture capital for funding new businesses 

or entrepreneurs, or projects. 

1975 IFCI sponsored risk capital foundation established to promote new businesses. 

1976 IDBI set up schemes like Seed Capital and Equity for fund generation. 

1985 ICICI introduced programme and scheme for progression of commercial technology. But this 

scheme was not favourable to motivate private sector entrepreneurs and also the scheme was 

based on an Investment Appraisal. 

1986-87 Requirement of Venture capital raised in the Budget session as well. 

1988 Government of India issued guiding principles for venture capital and formation of company 

named Technology Development and Information Company of India Limited with the help of 

funds provided by Unit Trust of India and ICICI. 

1991 20
th

 century fund, Indus Fund, venture capital unit scheme introduced. 

1992-93 Many more venture capitals came in to existence like IFB VC, IT Fund by Credit Capital, etc. 

1995-96 Government of India issued certain guidelines for overseas kind of investments in the country and 

also given its regulation to SEBI and RBI. 

Phase – 1: 1973 – 1994  

Setting up to Technology 

Development & Information 

Company of India and Regional fund  

 

 

Phase – 2: 1995 - 1998  

Entry of Foreign Venture Capital 

Funds  

  

 

Phase - 3: 2000 - 2017  

Emergence of new venture capital 

firms  

  

 

Phase – 4: Current Scenario 

Global Venture Capital and Private 

Equity firms actively investing in 

India  
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1999 In the budget session, finance minister announced the requirement of venture capital in the 

country is must for encouraging high tech or IT sector in the country as well to motivate first 

generation entrepreneurs. Government also issued guidelines for Central Board of Direct Taxes 

and constituted SEBI committee for the same. 

2000 SEBI committee submitted its recommendations on taxation norms; pool level of fund, foreign 

venture capitalists should register with SEBI and RBI. 

2000 Till the year 2000, venture capital encouragement was concentrated on IT sector only. 

2011 Committee on early stage and Angel Investment was established by the planning commission with 

the objective to accelerate entrepreneurship. 

2012 Chandrasekhar Committee was formed to rationalize, and ease the entry for foreign portfolio 

investors in India with the aim to prepare uniform guidelines for foreign institutional investors and 

foreign venture capital investors. 

2014 Exponential growth seen in venture capital funding in India. 

2015 Economic survey report of GOI highlights huge number of start-ups emerging in the country 

which further provides scope for venture capital 

2016 Foreign venture capital investors allowed for investing in Start-ups in any sector in India without 

taking approval from RBI 

2017 Commerce Ministry in the consolidated document regarding FDI released for the first time to 

include start-ups, that can raise till 100 per cent  funds from abroad Venture Capital Investors 

2018 As per the budget session 2018, return on long-term capital gains tax on the listed shares will 

attract more funds venture capital and equity funds. 

(Source: Own Construction) 

It can be analysed from the above table that the need of venture capital has been emerged more than four 

decades ago. MSME acclaimed the need of venture capital funding and set up a development committee for the 

need of venture capital funding. Since from 1973 till 2018 many financial institutions like ICICI & IDBI has 

initiated many steps towards venture capital funding and these institutions are very much supported by statutory 

bodies like SEBI & RBI. IDBI has set up schemes like Seed Capital and Equity for fund generation in 1976. In 

1985, ICICI also introduced programme and scheme for advancement of commercial technology. Although this 

scheme was not constructive to encourage private sector entrepreneurs and also the scheme was based on an 

Investment Appraisal. Major breakthrough was initiated in 1995-96, where Government of India issued certain 

guidelines for overseas kind of investments in the country and also given its regulation to SEBI and RBI. In 

1999, government issued guidelines for CBDT also in the same year the finance minister, in the budget session, 

announced the requirement of venture capital in India is must for encouraging high tech or IT sector in Indian as 

well to inspire first generation entrepreneurs. Till 2000, the encouragement of venture capital was concentrated 

on IT sector only. Government of India in 2012 formed Chandrasekhar Committee to rationalize and ease the 

entry for foreign portfolio investors in India. The aim of the committee was to prepare consistent strategy for 

foreign institutional investors and foreign venture capital investors. In 2018 budget session emphasis was laid 

down on return on long-term capital gains tax on the listed shares to attract more funds venture capital and 

equity funds. 

India is always remains favourite for financial institutions to provide venture capital financing. Since 2010 

onwards venture capital funding has been almost doubled in India. 

Table 2: Most Active Overseas and Private Sector Institutional Investors and Capital Funds in India 

                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   

Name 

Investment Structure 
Investment Industries 

Start-ups Funded 

Helion Venture Partners 

 

 

 

Provides funds up to $10 

Million to a company 

having not more than $10 

Million of revenue 

Outsourcing, Retail 

Services, Mobile, Internet, 

Healthcare, Financial 

Services and Education. 

 

Accel Partners  

 

Provides up to $50 Million 

fund to companies 

portfolio. 

Consumer Services, 

Infrastructure, Software, 

Mobile and Cloud Enabled 

Services. 

Fresh desk , Book my 

show, Myntra, Zansaar  

Blume Ventures  Invests in seed funding Mobile Applications, Audio compass, Exotel, 

https://timesofindia.indiatimes.com/topic/Commerce-Ministry
https://timesofindia.indiatimes.com/topic/FDI
https://timesofindia.indiatimes.com/topic/Venture-Capital
http://www.accel.com/
http://www.blumeventures.com/
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  stage up to a limit of $0.3 

Million and also other 

investments up to $1.5 

Million.  

Telecommunications 

Equipment, Data 

Infrastructure, Internet and 

Software Sectors, 

Consumer Internet, Media, 

Research and 

Development. 

Carbon clean solutions 

Sequoia Capital India 

Provides investment in 

seed stage up to a limit of 

$1 Million - $10 million 

and also for growth stage 

up to $100 Million. 

Consumer, Energy, 

Financial, Healthcare, 

Outsourcing, Technology. 

Knowlarity, JustDial, 

bankbazaar.com 

Nexus Venture Partners  

 

It provides funds up to $10 

Million in the seed stage of 

the company. 

Mobile, Data Security, Big 

Data analytics, 

Infrastructure, Cloud, 

Storage, Internet, Rural 

Sector, Outsourced 

Services, Agribusiness, 

Energy, Media, Consumer 

and Business services, 

Technology. 

Delhivery, ScaleArc, 

Snapdeal, PubMatic 

Inventus Capital 

Partners  

 

Provides amount ranging 

from $1 Million to $2 

Million and as the 

businesses grow, it invests 

from $0.25 Million up to 

$10 Million. 

Consumer, Hotels, 

Restaurants and Leisure, 

Media, Internet and 

Catalog Retail, Healthcare, 

Information Technology, 

Hardware and Equipment, 

Telecommunications etc. 

Savaari, policybazaar.com, 

CBazaar 

IDG Ventures  

 

It not only invest funds in 

India based company but 

also outside Indian 

countries. 

Digital Consumer – 

Internet, Mobile, Media 

and Technology Enabled 

Consumer Services, 

Enterprise Software – 

SaaS, Software Products 

and Enterprise services, 

Engineering – Medical 

Devices, Clean-tech and 

IP-led Businesses. 

Yatra.com, Myntra.com, 

Ozone Media, Firstcry 

Fidelity Growth 

Partners  

 

This company invest up to 

$50 Million for in a 

minority stake in the 

company. 

Healthcare and Life 

Sciences, Technology, 

Consumer and 

Manufacturing 

Yebhi, Netmagic 

Canaan Partners  

 

Provides funds to a limit of 

$80 Million in the 

portfolio of a company. 

Technology- Advertising 

& Marketing, Big 

Data/Cloud, Consumer, 

Enterprise/SaaS, FinTech, 

Hardware, Healthcare – 

Biopharma, digital Health 

& MedTech. 

 

https://www.sequoiacap.com/india
http://www.nexusvp.com/
http://www.inventuscap.com/
http://www.inventuscap.com/
http://www.idgvcindia.com/
http://www.fidelitygrowthpartners.in/
http://www.fidelitygrowthpartners.in/
http://www.canaan.com/
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Bain Capital Private 

Equity  

Provides up to $1 Billion 

in the portfolio of 

companies 

Consumer, Retail and 

Dining, Financial and 

business Services, 

Healthcare, Industrial and 

Energy, Technology, 

Media and Telecom. 

BMC Software, Biglobe, 

BPL, Ateno 

(Source: Own Construction) 

 

 

Fig. 3: Venture Capital Funding in India 

(Source: Own Construction) 

Above figure shows year on X axis and amount of Venture Capital fund on Y axis. Amount is in USD and in 

billions. 

Data shows that Venture capital funding in India is increasing on year on year basis. It can be depicted that after 

2013-14, funding through venture capital has been showing an increasing trend at a fast pace. It may be due to 

the formation of Modi Government in May 2014. As this government keep on encouraging start-up s or 

entrepreneurs for business motive that can contribute to the growth of economy. 

Venture Capital in India is necessary part of start-up ecosystem. Once a start-up has reached in its growing 

stage, it’s most important requirement is undoubtedly the backing by reliable investors and an ample amount of 

funding to scale up. Though this concept of start up has been gaining momentum now a days, but small number 

of investors who are willing to show their trust as well who are investing in a new ventures are becoming a 

problem for the start-ups. Mostly start-ups also find difficult even to approach venture capitalists and sometimes 

the investment structure of an investors  is inappropriate for the start-up. 

The above table demonstrates the most active institutional investors & capital funds in India along with their 

investment structure, industries targeted for investment and some of their most notable portfolio start-ups. These 

active institutional investors are ranging from $1 Million to $1 Billion in vast industries in India. 

In India, the venture capital funds are categorized into the following groups: 

1) Promoted by Public Banks 

2) Promoted by the Central Government Controlled Development Finance Institutions 

3) Promoted by State Government Controlled Development Finance Institutions 

4) Overseas Venture Capital Funds 

5) Promoted by Private Sector Companies 

Promoted by Public Banks: 

http://www.baincapitalprivateequity.com/
http://www.baincapitalprivateequity.com/
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 SBI Capital Markets Ltd. (SBICAP):, SBICAP, founded in 1986, has an aim of providing professional, 

credible and customer-focused investment banking services. It is the country’s leading domestic investment 

bank, which proffers the entire range of corporate advisory & investment banking services like structured debt 

placement, stressed assets resolution, merger & acquisitions, private equity, project advisory and loan 

syndication. SBICAP also endows with diversified financial advisory & investment banking services, innovative 

ideas and unparalleled execution to their clients across all stages of the business cycle.  It is a wholly owned 

subsidiary of State Bank of India, which is the largest commercial bank in the country. 

 Canbank Venture Capital Fund Ltd. (CVCFL): CVCFL, founded in 1989, is a wholly owned subsidiary 

of Canara Bank which is the first public sector bank to set up a venture capital fund and duly registered with 

SEBI. it is a premier domestic venture capital fund which believes in adopting a general fund philosophy. 

 CVCFL’S corpus is contributed by financial institutions, insurance companies and public sector banks. The 

fund’s portfolio investments are spread across diverse industrial segments. 

Promoted by the Central Government: 

 IFCI Venture Capital Funds Ltd. (IFCI Venture): IFCI Venture was promoted by the IFCI Ltd. as a risk 

capital foundation in 1975, finally came into existence as a venture capital fund in 2000. They provide expertise 

in providing corporate advisory services. These advisory services aspire to provide fair, sovereign and 

knowledgeable appraisal for undertaking decisions from deal identification to exit planning. 

 SIDBI Venture Capital Limited (SVCL): Incorporated in 1999, SVCL is a wholly owned subsidiary of 

SIDBI. It has a mission for building growth opportunities and maximizes returns on investment through 

catalyzing entrepreneurship by providing capital and other strategic inputs. SVCL has managed SME Growth 

Fund, National Venture Fund for Software and Information Technology, Samridhi Funds and India 

Opportunities Fund. 

Promoted by State Government Controlled Development Finance Institutions: 

 Hyderabad Information Technology Venture Enterprises Limited (HITVEL): HITVEL is the asset 

management company under Srei Venture Capital Limited, which is the subsidiary of Srei Infrastructure 

Finance Limited. HITVEL has successfully completed several early stage investments in various information 

technology companies in the country. It manages the HIVE Fund contributed by SIDBI, A.P Industrial 

Development Corporation Ltd., and A.P Industrial Infrastructure Corporation Limited. 

 Gujarat Venture Finance Limited (GVFL): GVFL, founded in 1990, is regarded as the pioneer of 

venture capital in India. It if founded at the initiative of World Bank, to encourage & support the innovative 

ideas and entrepreneurs.  It works as an independent, autonomous board managed venture finance company in 

Gujarat. Over the last twenty years, the fund has spawned 7 funds which have supported 81 companies. GVFL 

focuses on providing venture capital to technology oriented start-ups. 

 Punjab InfoTech Venture Fund: Founded in 1999, this Chandigarh based Fund is a venture capital fund 

managed by Punjab Venture Capital Limited. The fund provides start-up, growth and seed capital to start-ups in 

India. The fund invests in small & medium enterprises, primarily in the software & information technology 

sectors.  

 

CONCLUSION 
Growth pattern of venture capital industry in India is also grabbing the attention at global level. For economic 

growth of any country, it is significant to give focus to industrial growth and for industrial growth, funds are the 

major constraint. For fulfilling the fund requirement, venture capital is the upcoming avenue. So, government 

should try to strengthen and promote venture capital investments not only in start-ups but for existing companies 

as well.  

Government should also consider VC investments for all sectors like Textile, FMCG, energy, etc. rather than 

only high tech sector for the balanced growth of economy. In India, venture capital funding is showing an 

increasing trend from 2010 to 2017. It has increased almost 100% which is reflecting demand for this particular 

source of fund. 

It can also be concluded that venture capital not only provides financial stability by diversifying the portfolio of 

companies but it also improves employability. 
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