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 Abstract 

Financial market was affected by the financial behaviour of investors. With the reforms of indutria1 

policy, public sector, financial sector and the money developments in the Indian money market and capital 

market, mutual funds that has become an important portal for the small investor. Mutual fund was also 

influenced by their financial behaviour .Day by day Indian financial market is becoming competitive and the 

supply of various financial instruments needs to be in equilibrium to the demand perspectives of the investors. 
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INTRODUCTION 

Perception 
Perception is the process of attaining awareness or understanding of the environment by organizing and 

interpreting sensory information. All perception involves signals in the nervous system, which in turn result 

from physical stimulation of the sense organs. Perception depends on complex functions of the nervous system, 

but subjectively seems mostly effortless because this processing happens outside conscious awareness. 

Perceptions vary from person to person. Different people perceive different things about the same situation. But 

more than that, we assign different meanings to what we perceive. One might change one’s perspective or 

simply make things mean something else. 

MUTUAL FUND 

A mutual fund is a professionally managed investment fund that pools money from many investors to 

purchase securities. These investors may be retail or institutional in nature. 

Mutual funds have advantages and disadvantages compared to direct investing in individual securities. The 

primary advantages of mutual funds are that they provide economies of scale, a higher level of diversification, 
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they provide liquidity, and they are managed by professional investors. On the negative side, investors in a 

mutual fund must pay various fees and expenses. 

Primary structures of mutual funds include open-end funds, unit investment trusts, and closed-end 

funds. Exchange-traded funds (ETFs) are open-end funds or unit investment trusts that trade on an exchange. 

Mutual funds are also classified by their principal investments as money market funds, bond or fixed income 

funds, stock or equity funds, hybrid funds or other. Funds may also be categorized as index funds, which are 

passively managed funds that match the performance of an index, or actively managed funds. Hedge funds are 

not mutual funds; hedge funds cannot be sold to the general public and are subject to different government 

regulations. 

 

Objectives of the Study 

1. To study the investment pattern and the perception of the customers on mutual fund. 

2. To Study the which factor effects investing money and get more profitable. 

3. To Know  the Types Mutual funds  

 

Scope Of The Study 

The research study undertaken does not probe too much about whether the respondents have a very 

fine insight into Anantapur. The research revolves around a general awareness level and attitude of 

the customers towards  mutual funds. The research would reveal results about the customer attitude 

towards  mutual fund. 

 

Data Collection Method: Survey Method 
Data was collected through both primary and secondary data sources. Primary data was collected 

through a questionnaire. The research was done in the form of direct personal interviews. 

 

Samples :In this study I have taken 110 Samples in Anantapuramu District Only 

 

Statistical Tools 

Simple Percentage Analysis is  the main statistical tools used for thestudy. 

 
Calculation of Percentage: 

Percentage=(No of Respondents/Total No of Respondents)x100 

Literature Review 

The first modern investment funds (the precursor of today's mutual funds) were established in 

the Dutch Republic. In response to the financial crisis of 1772–1773, Amsterdam-based businessman Abraham 

(or Adriaan) van Ketwich formed a trust named EendragtMaaktMagt ("unity creates strength"). His aim was to 

provide small investors with an opportunity to diversify.
[1][2]

 

Mutual funds were introduced to the United States in the 1890s. Early U.S. funds were generally 

closed-end funds with a fixed number of shares that often traded at prices above the portfolio net asset value. 
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The first open-end mutual fund with redeemable shares was established on March 21, 1924 as the Massachusetts 

Investors Trust (it is still in existence today and is now managed by MFS Investment Management). 

In the United States, closed-end funds remained more popular than open-end funds throughout the 

1920s. In 1929, open-end funds accounted for only 5% of the industry's $27 billion in total assets. 

After the Wall Street Crash of 1929, the U.S. Congress passed a series of acts regulating the securities markets 

in general and mutual funds in particular. 

 The Securities Act of 1933 requires that all investments sold to the public, including mutual funds, be 

registered with the SEC and that they provide prospective investors with a prospectus that discloses 

essential facts about the investment. 

 The Securities and Exchange Act of 1934 requires that issuers of securities, including mutual funds, 

report regularly to their investors. This act also created the Securities and Exchange Commission, which is 

the principal regulator of mutual funds. 

 The Revenue Act of 1936 established guidelines for the taxation of mutual funds. 

 The Investment Company Act of 1940 established rules specifically governing mutual funds. 

These new regulations encouraged the development of open-end mutual funds (as opposed to closed-end funds). 

Growth in the U.S. mutual fund industry remained limited until the 1950s, when confidence in the stock market 

returned. By 1970, there were approximately 360 funds with $48 billion in assets.
[3]

 

The introduction of money market funds in the high interest rate environment of the late 1970s boosted industry 

growth dramatically. The first retail index fund, First Index Investment Trust, was formed in 1976 by The 

Vanguard Group, headed by John Bogle; it is now called the "Vanguard 500 Index Fund" and is one of the 

world's largest mutual funds. Fund industry growth continued into the 1980s and 1990s. 

According to Pozen and Hamacher, growth was the result of three factors: 

1. A bull market for both stocks and bonds, 

2. New product introductions (including funds based on municipal bonds, various industry sectors, 

international funds, and target date funds) and 

3. Wider distribution of fund shares, including through employee-directed retirement accounts such 

as 401(k), other defined contribution plans and individual retirement accounts(IRAs.) Among the new 

distribution channels were retirement plans. Mutual funds are now the preferred investment option in 

certain types of fast-growing retirement plans, specifically in 401(k), other defined contribution 

plans and in individual retirement accounts (IRAs), all of which surged in popularity in the 1980s.
[4]

 

In 2003, the mutual fund industry was involved in a scandal involving unequal treatment of fund shareholders. 

Some fund management companies allowed favored investors to engage in late trading, which is illegal, 

or market timing, which is a practice prohibited by fund policy. The scandal was initially discovered by 

former New York Attorney General Eliot Spitzer and led to a significant increase in regulation. In a study about 

German mutual funds Gomolka (2007) found statistical evidence of illegal time zone arbitrage in trading of 

German mutual funds 
[5]

. Though reported to regulators BAFIN never commented on these results. 
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Total mutual fund assets fell in 2008 as a result of the financial crisis of 2007–2008. 

Types of Mutual Funds: 

 Mutual fund schemes may be classified on the basis of its structure and its investment 

objective.  

By Structure: 

Open-end Funds: An open-end fund is one that is available for subscription all through the year. 

These do not have a fixed maturity. Investors can conveniently buy and sell units at Net Asset Value 

("NAV") related prices. The key feature of open-end schemes is liquidity. 

Closed-end Funds: A closed-end fund has a stipulated maturity period which generally ranging from 

3 to 15 years. The fund is open for subscription only during a specified period. Investors can invest in 

the scheme at the time of the initial public issue and thereafter they can buy or sell the units of the 

scheme on the stock exchanges where they are listed. In order to provide an exit route to the investors, 

some close-ended funds give an option of selling back the units to the Mutual Fund through periodic 

repurchase at NAV related prices. SEBI Regulations stipulate that at least one of the two exit routes is 

provided to the investor. Interval Funds: Interval funds combine the features of open-ended and close-

ended schemes. They are open for sale or redemption during pre-determined intervals at NAV related 

prices. 

 

By Investment Objective: 

Growth Funds: The aim of growth funds is to provide capital appreciation over the medium to 

long term. Such schemes normally invest a majority of their corpus in equities. It has been proved that 

returns from stocks, have outperformed most other kind of investments held over the long term. 

Growth schemes are ideal for investors having a long-term outlook seeking growth over a period of 

time. 

 

Income Funds:  

The aim of income funds is to provide regular and steady income to investors. Such schemes 

generally invest in fixed income securities such as bonds, corporate debentures and Government 

securities. Income Funds are ideal for capital stability and regular income. 

Balanced Funds: 

The aim of balanced funds is to provide both growth and regular income. Such schemes 

periodically distribute a part of their earning and invest both in equities and fixed income securities in 

the proportion indicated in their offer documents. In a rising stock market, the NAV of these schemes 

https://en.wikipedia.org/wiki/Financial_crisis_of_2007%E2%80%932008
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may not normally keep pace, or fall equally when the market falls. These are ideal for investors 

looking for a combination of income and moderate growth. 

Money Market Funds 

The aim of money market funds is to provide easy liquidity, preservation of capital and 

moderate income. These schemes generally invest in safer short-term instruments such as treasury 

bills, certificates of deposit, commercial paper and inter-bank call money. Returns on these schemes 

may fluctuate depending upon the interest rates prevailing in the market.  These are ideal for 

Corporate and individual investors as a means to park their surplus funds for short periods. 

Other Schemes: 

Tax Saving Schemes 

 These schemes offer tax rebates to the investors under specific provisions of the Indian 

Income Tax laws as the Government offers tax incentives for investment in specified avenues. 

Investments made in Equity Linked Savings Schemes (ELSS) and Pension Schemes are allowed as 

deduction u/s 88 of the Income Tax Act, 1961. The Act also provides opportunities to investors to 

save capital gains u/s 54EA and 54EB by investing in Mutual Funds. 

 

Industry Specific Schemes 

Industry Specific Schemes invest only in the industries specified in the offer document. The 

investment of these funds is limited to specific industries like Infotech, FMCG, and Pharmaceuticals 

etc. 

Index Schemes: 

Index Funds attempt to replicate the performance of a particular index such as the BSE 

Sensex or the NSE 50 
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DATA ANANLYSIS& ITS INTERPRETATION 

1.In this highly volatile market, do you think  

mutual funds are a destination for investments? 

  

 

 

 

2.Are you interested in investing in Mutual fund? 

 

 

 

 

 

 

 

3.Have you ever invested your money in mutual fund? 

 

 

 

 

 

4.While investing your money, which factor you prefer most? Any one 

 

 

 

 

6.Which among the following is the safest Investment option? 

 

7.Which factors stopping  you to invest in mutual fund? 

 

 

8.How do you rate the risks associated with Mutual Funds? 

 

 

 

9. Which AMC will you prefer to invest? 
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5.Which investment do you feel more profitable 

 

 

 

 

 

 

 

11.Which mutual fund scheme have you used? 

 

 

 

 

 

 

 

13. Where do you find yourself as a mutual fund investor? 

 

 

 

 

 

 

 

 

10.In which mutual fund you have invested 

 

 

12. Which feature of the mutual funds feature you most? 

 

14. What is your annual income? 
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Questionnaire analysis based on the above charts 

S.NO QUESTION ANALYSIS 

1 

.In this highly volatile market, do you 

thinkmutual funds are a destination for 

investments? 
The above chart indicates that 68 % told 
that best destination for mutual fund 

2 

 

Are you interested in investing in 

Mutual fund? 73% interested to Invest in Mutual fund 

3 
Have you ever invested your money in 

mutual fund? 
45% invested in mututal fund and 55% 
not invested in mutual fund 

4 
While investing your money, which 

factor you prefer most? Any one 

They are main indicate factor is low risk 
after followed by high return , company 
reputation , liquidity 

5 
Which investment do you feel more 

profitable 
most profitable investment is mutual 
fund 25% and gold is 23% 

6 

Which among the following is the safest 
Investment option? safest investment opition is bank deposits 

and mutualfund 

7 

Which factors stopping  you to invest in 
mutual fund? 

Difficult in investment in 
mutualfunddifficulity in selection of 
schemes 

8 

How do you rate the risks associated 

with Mutual Funds? low risk in mutual fund  

9 

which AMC Preference  will u prefer 

to you invest 
Best AMC is HDFC Mutual fund 

10 

In which mutual fund you have 

invested 
HDFC Mutual fund 

15.what is your total investment  amount 
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11 

Which mutual fund scheme have you 

used? 
No of customers  have used  in Openeded  Schemes 

12 
Which feature of the mutual funds 

feature you most? 

27 %  of the customer opinion on  Better 
Return in  Mutual fund 

13 
Where do you find yourself as a 

mutual fund investor? 

39% of the invester opinion is aware of 
only specific scheme in which you 
invested 

14 What is your annual income? 
39% of the invester  annual income is 
200000 to 500000 

15 what is your total investment  amount 
45% of the invester invest in 20000 to 
50000 amount in mutual fund 

 

IMPLICATIONS 
Mutual fund has been focused as an investment avenue in past few years only. The financial growth and stability 

of an economy plays a vital role in this area. Gradually educated citizens are gaining the knowledge of saving 

and investment cycle and its effects in an economy. Many has opted for SIP. But still there are some lacking in 

our economy especially in the field of mutual fund investment criteria. Many people still hesitate to enter to this 

field. The research paper implies the various areas on which this industry has to struggle. The various target 

group, their awareness and financial literacy, their  income group and gender differences play a vital role to 

upgrade the mutual fund industry. 

 

Conclusion: 

Mutual fund industry has still to struggle to gain more investors. Financial literacy among Males and youths will 

definitely bring a huge success to this industry. For that reason the government is looking to provide financial 

studies in school level. Adults who are already mutual fund investors should not withdraw from the same as they 

attain experience in the field. In Indian market where financial instruments arecapturing almost every unit of 

society, mutual fund industry has a great scope if it gives more attention to some factors which will ultimately 

lead to satisfaction of investors which will help the mutual fund industry to boom up. The organization to boost 

the mutual fund investment company shall educate the public to the benefits of mutual funds through the 

advertisement ,publicity campaigns having stall exhibition 
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